Practice Problem 1 
I.

Rose A. Linda is a consulting pharmacist  who put up R. A.. Linda  Pharmacy Consulting sometime January 20XX in Manila,  from the following transactions complete the  accounting cycle. (From journalizing, posting  of all transactions including adjusting entries to the preparation of adjusted trial balance, and the  preparation of the 3 financial statements as of end of the month of January).  

*OMIT Preparation of Unadjusted Trial Balance 

Jan. 1      Rose A. Linda  invested $1,200 cash and $100 of office equipment to open R.A. Linda Consulting

Jan 2…   Paid rent  three months in advance $300

Jan 4…   Purchased  office equipment on account $50.

Jan  6…  Bought office supplies for cash $40.

Jan 8…  Collected $400 for consulting service rendered

Jan  12…  Paid office electric bill for $20

Jan 14… Provided $100 worth of services to clients who will not pay until next month.

Jan  16… Paid salaries $60.

Jan 18…  Advertising bill received for $70 but will not be paid until next month.

Adjustment data as of January 31

a)  Supplies on hand   $6

b)  Rent expired $100

c)  Depreciation, office equipment $20

d)  Salaries payable  $50 to be paid February 15
2.  Given the following accounts for Peter Piper  Consulting Pharmacy, complete the accounting cycle by preparing a journal, ledger, adjusted trial balance and the 3 financial statements  from the given  transactions.

Assets:

Cash

Accounts receivable

Prepaid rent

Office supplies

Office equipment

Accumulated depreciation, office equipment

Accumulated depreciation, computers 

Liabilities

Accounts payable

Salaries payable

Owner’s Equity:

Peter, Capital

Peter , Withdrawal

Revenue:

Service Fees Earned

Expenses:

Telephone expense

Salaries Expense

Advertising Expense

Rent Expense

Office Supplies Expense

Depreciation Expense,  office equipment

Depreciation Expense,  computers

200X

Jan. 1      Pete invested $8,000 cash and  $9,600 of computers(lifespan  2 years) to open his business 

Jan 1…   Paid rent for five  months in advance $5,000

Jan 4…   Purchased  office equipment on account $6000 (lifespan 4 years).

Jan  6…  Bought office supplies for cash $350.

Jan 8…  Collected $7000 for  services rendered

Jan  12… Paid home telephone bill from company checkbook $70

Jan 20… Billed client $1000 for  services rendered but will not be collected till March

Jan 24…  Advertising bill received for $350 but will not be paid until next month.

Jan  26…Paid salaries $1800.

Jan 28    Paid  one-half of what is owed for office equipment 

Jan 29    Telephone bill of company of $165

Adjustment data on January 31

a)  Supplies on hand   $200

b)  Rent expired $600

c)  Depreciation, on office equipment $125

d)  Depreciation on computer equipment $400

d)  Salaries payable  $300

3)
Trial Balance
New Service Company
December 31, 20X2
Account Name




Debit

Credit
----------------------------------------------------------------------------------------------------------------------------------------
Cash






$4,000

Accounts receivable

     


  17,000
Supplies

     



  3,000
Equipment





 40,000
Accumulated depreciation eqpt.




4,000
Accounts payable






9,000
Notes payable







10,000
Accrued interest payable





375
J. Smith Capital






39,000
Consulting revenue






60,000
Salary expense

    


46,200
Utility expense




 1,800
Miscellaneous expense



 1,000
Depreciation expense




 4,000
Supplies expense




 5,000
Interest expense                        


    375
                                        


           __________      ________
Totals                                 


               $122,375       $122,375 
From the trial balance, prepare the balance sheet, income statement, and statement of capital, and journalize and post the closing entries .
